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Summary of September Changes
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Revenue Source

Fiscal Year 2023 Fiscal Year 2024 Fiscal Year 
2025

Actual Forecast Forecast
$ Change 

From 
Estimate

% Growth
$ Change 

From 
Estimate

% Growth % Growth

Personal Income Tax ($333.4) -0.6% ($301.0) 2.7% 4.4%

Corporate Income Tax $84.1 6.8% $82.1 -3.5% -3.1%

Sales Tax ($12.8) 0.6% $22.8 1.4% 3.0%

Other $123.0 11.9% $182.0 -5.4% -6.9%

Total General Funds ($39.2) -1.5% ($14.1) 3.8% 2.1%

Notes: dollars in millions; amounts may not sum from rounding



What Has Changed Since March?

Two factors typically drive forecast adjustments in September
• Adjustments to closeout above/below expectations
• Changes in the economic outlook

• Economic forecast is largely unchanged

• FY 2023 revenues were slightly below expectations, the 
September forecast has a minor adjustment to FY 2024 
revenues

• Risk Factors 
• Recession (continuing risk factor)
• Nonwage income, as always
• Federal government shutdown / sequestration cuts (new risk factor)
• Post COVID-19 impacts

4



5

Personal Income Tax Withholding Growth by Fiscal Year
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Sales Tax Revenues
Total Revenue and General Fund Growth



General Fund Forecast Has Modest Growth Rates
Percentage Growth Pre-Pandemic and Forecast
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Maryland Economy – Key Points

• Forecast reflects modest growth rates but does not include a 
recession

• Maryland’s economic recovery has generally been slower than 
the rest of the U.S.

• The new business cycle may look different due to long-term 
trends and new COVID-19 impacts that are not fully 
understood  

• Employment growth was high in 2021 and 2022 as individuals 
who lost their job in 2020 were able to regain employment
• Going forward, job growth slows as both total population growth and 

the share of those who are employed (labor force participation) are 
lower than before the pandemic
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Forecasts of Jobs in Maryland
(Thousands)
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Source: U.S. Federal Reserve; Bureau of Revenue Estimates

Maryland Labor Force Participation is Lagging
Indexed to January 2019
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Source: Bureau of Revenue Estimates

Maryland has Domestic Outmigration and Slowing Natural Population Growth
(Thousands)
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Source: Bureau of Revenue Estimates

Change in General Fund Revenue by Fiscal Year
Withholding and Nonwage Income ($ Millions)
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Nonwithholding Revenues
Percent of General Fund Revenues by Fiscal Year



Federal Shutdown Impact: It Depends
• Federal government shutdown is very likely

• Impact depends on its duration and the deal reached to end the 
shutdown
• Greater risk to the State is in the details of a deal to end the shutdown

• 16-day shutdown in 2013 and partial 35-day shutdown in 2018-2019 
had little impact on Maryland’s economy and revenue collections

• Budget Sequestration, enacted as an agreement to raise the debt 
ceiling, took effect in spring 2013 and had significant negative impacts 
on the Maryland economy 
• Withholding and economic output slowed for several years

• Benefit of federal presence to Maryland’s economy likely 
more muted in the long-term
• Concerns over federal debt likely to slow spending that generates 

income and economic output in Maryland
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One in Nine Maryland Households Report Federal Income
Percentage of Gross Income from Federal Wages or Retirement
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Source: Bureau of Revenue Estimates
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Withholding Revenue
Six Month Moving Average

Source: Bureau of Revenue Estimates
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Source: usaspending.gov; Bureau of Revenue Estimates

Federal Government Contracts ($ Billions) Located in Maryland
Federal Fiscal Year



In Summary

• Economic forecast is largely unchanged from March

• Forecast is a minor adjustment to FY 2024, reflecting slightly 
less than expected FY 2023 revenues

• Elevated risks to the revenue forecast remain
• Risk of recession remains elevated
• Extended federal government shutdown or significant spending 

reductions
• Post COVID-19 trends are new and not fully understood  
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Thank You

Robert J. Rehrmann
Director, Bureau of Revenue Estimates
Comptroller of Maryland
rrehrmann@marylandtaxes.gov
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