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Summary of March Changes
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Fiscal Year 2024 Fiscal Year 2025

$ Change 
From Est

% Growth 
Rate

$ Change 
From Est

% Growth 
Rate

Personal Income Tax ($85.6) 1.7% ($134.9) 4.3%

Corporate Income Tax $0.0 -2.3% $0.0 -1.5%

Sales Tax ($34.7) -1.6% $0.0 3.2%

Other $0.0 -2.1% $0.0 -10.3%

Total – Ongoing Revenues ($120.3) 0.1% ($134.9) 1.8%

Notes: dollars in millions; amounts may not sum from rounding.



March Forecast
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• Macroeconomic forecast virtually unchanged
• Moderate, slowing growth rates with no 

recession

• Personal income tax forecast reduction is mainly 
due to slowing withholding collections
• Modest reduction to estimated payments which 

are also weaker than expected 

• Modest reduction to sales and tax revenues in FY 
2024 only



March Forecast
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• There is a disconnect between our economic data 
and revenue data 
• Tax collections show sharp deceleration in 

withholding income tax revenues

• Economic data does not reflect this slowing

• Withholding can be noisy in shorter periods of 
time

• Forecast adopts “middle-ground” approach given 
uncertainty of most recent tax data and lack of 
slowdown in economic data

• There is significant downside risk to the forecast if 
withholding continues to weaken



6

Source: Bureau of Revenue Estimates

Recent MD Employment Growth has been Consistent
Year over Year Growth



7

Attributable Withholding Data
December Forecast

Source: Bureau of Revenue Estimates
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Attributable Withholding Data
March Forecast

Source: Bureau of Revenue Estimates
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Withholding Has Decelerated Rapidly
Attributable Growth Rates by Calendar Year



Change in Federal Economic Policies

Then:

Trillions of dollars in 
economic assistance 
to promote economic 
growth

Now:

Continuing Resolution 
Funding

Fiscal Policy

Monetary Policy

Other Impacts

Full range of policies 
to support economic 
growth

Raise interest rates to 
intentionally slow the 
economy

Unfavorable post-
pandemic shocks:

• Lack of recovery in labor 
force participation

• Shift in domestic 
migration patterns
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Federal Purchases of Intermediate Goods and Services
Year over Year Growth

Source: Bureau of Revenue Estimates
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Withholding Slowdown is Broad-based
Contribution to Growth by Source

Source: Bureau of Revenue Estimates



13

Estimated Payments Have Weakened
Percent Growth by Tax Year and Contribution to Change by Source
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Comparison of FY 2024 Ongoing GF Forecasts and 
Pre-Pandemic Actual Growth Rates
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Source: Bureau of Revenue Estimates

Revenue Growth is Below Trend Growth Rate
Ongoing General Fund Growth Rates by Fiscal Year



In Summary
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• Tax data shows wage growth is slowing but is not yet 
conclusive

• Economic data shows continued job growth and low 
unemployment

• The forecast adopts a middle course with modest 
reductions given the discrepancy between our tax data 
and economic indicators

• Federal government has outsized impacts on Maryland

• There is downside risk if the tax data continues to be 
weak



Thank You

Robert J. Rehrmann
Director, Bureau of Revenue Estimates
Comptroller of Maryland
rrehrmann@marylandtaxes.gov


	Revenue Estimates and Economic Outlook��March 7, 2024
	Slide Number 2
	Summary of March Changes
	March Forecast
	March Forecast
	Recent MD Employment Growth has been Consistent�Year over Year Growth
	Attributable Withholding Data�December Forecast
	Attributable Withholding Data�March Forecast
	�
	Change in Federal Economic Policies
	Federal Purchases of Intermediate Goods and Services�Year over Year Growth
	Withholding Slowdown is Broad-based�Contribution to Growth by Source
	�
	Comparison of FY 2024 Ongoing GF Forecasts and �Pre-Pandemic Actual Growth Rates�
	Revenue Growth is Below Trend Growth Rate�Ongoing General Fund Growth Rates by Fiscal Year
	In Summary
	Thank You

